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E.O.l 1652: N/A 
TAGS: ETRD, UK, US 

SUBJECT: TESTIMONY FOR HEARING ON "BUY AMERICA" BILL 

REF: STATE 61254 

1 . TAKEN TOGETHER, THE UK CENTRAL GOVERNMENT, RELATED 
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AGENCIES, NATIONALIZED INDUSTRIES AND LOCAL GOVERNMENTS 
ARE SIGNIFICANT PURCHASERS OF U.S. PRODUCTS. THE PRO- 
POSED LEGISLATION DESCRIBED IN REFTEL COULD DIRECTLY 
JEOPARDIZE SALES OF SOME U.S. GOODS TO BRITISH GOVERNMEN 
ENTITIES AND INDIRECTLY FUEL UK PROTECTIONIST FORCES. 

2. EXACT FIGURES ARE NOT IMMEDIATELY AVAILABLE, BUT 
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GOVERNMENT PURCHASES OF U.S. GOODS IN THE FOLLOWING 
CATEGORIES PROVIDE A FAIRLY ACCURATE ORDER OF MAGNITUDE 
FOR THE UK DURING FY 77 (APRIL 1976 - MARCH 1977). AN 
AVERAGE EXCHANGE RATE OF ONE DOLLAR EQUALS 1.73 POUNDS 
HAS BEEN USED IN MAKING CONVERSIONS. 

(A) CENTRAL GOVERNMENT PURCHASES WERE APPROXIMATELY $38 
MILLION. THE MAIOR PURCHASERS WERE MINISTRY OF DEFENSE 
($17 MILLION FOR "CIVILIAN-TYPE" EQUIPMENT), DEPARTMENT 

OF HEALTH AND SOCIAL SERVICES ($5 MILLION FOR MEDICAL 
EQUIPMENT) AND HM STATIONERY OFFICE ($4.3 MILLION FOR 
CHEMICALS AND INSTRUMENTS). 

(B) THE UK POST OFFICE, A QUASI-GOVERNMENT "PUBLIC AUTH- 
ORITY" PURCHASED $5.2 MILLION IN U.S. COMMUNICATIONS 
EQUIPMENT. 

(C) LOCAL GOVERNMENT PURCHASES FROM U.S. WERE APPROXI- 
MATELY $17.3 MILLION AND COVERED A WIDE RANGE OF GOODS. 

(D) "OTHER PURCHASES" ARE ESTIMATED TO HAVE BEEN APPROX- 
IMATELY $3.5 MILLION. 

3. THE MAJOR AREA OF UK GOVERNMENT PROCUREMENT FROM THE 
U.S. IS IN THE CIVIL AVIATION FIELD. BRITISH AIRWAYS, A 
NATIONAI J7F.DCOMPANY WHICH OPERATES RELATIVELY INDEPEN- 
DENTLY, HAS PURCHASED $2.1 BILLION IN COMMERCIAL AIRCRAFT 
FROM THE U.S. DURING THE PAST FIVE TO SIX YEARS. THIS 
INCLUDES 27 BOEING 747S (APPROXIMATELY $55 MILLION EACH) 

AND 15 LOCKHEED 101 IS (APPROXIMATELY $40 MILLION EACH). 
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IN ADDITION, APPROXIMATELY $1.2 MILLION IN AIRPORT GROUND 
EQUIPMENT WAS PURCHASED FROM THE U.S. IN 1976. 

4. EXAMPLES OF RECENT MAJOR PURCHASES ARE THE FOLLOWING: 

(A) IN AUGUST, 1976, BRITISH AIRWAYS PURCHASED SIX LOCK- 
HEED 101 IS AND SPARES FOR A TOTAL VALUE OF $432 MILLION. 

(B) THE POST OFFICE RECENTLY PURCHASED A COMPUTER-AIDED 
AUTOMATIC DRAFTING SYSTEM FROM A VIRGINIA FIRM WITH THE 
TOTAL VALUE ESTIMATED TO BE CLOSE TO $400,000. 

(C) HONEYWELL RECENTLY SOLD A MAJOR COMPUTER SYSTEM TO 
THE EAST ANGLIA WATER AUTHORITY, NOTWITHSTANDING THE 
FACT THAT THE BRITISH FIRM OF ICL IS NORMALLY GIVEN 
PREFERENCE BY THE UK GOVERNMENT IN THE PURCHASE OF LARGE 
COMPUTERS. 

BREWSTER 
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